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THE SITUATION 


The level of general business activity in New 
England during April increased slightly over the 
level which prevailed in March, after allowances 
had been made for customary seasonal changes, 
despite the fact that many of the important manu 
facturing industries have been operating at or near 
capacity, and, as compared with April a year ago, 
was substantially higher. 

The sales volume of 119 department stores and 
apparel shops in New 


exceeding by 24.4 per cent the total of $40,897,000 
reported for March and 56.1 per cent higher than 
the total of $32,598,000 reported in April, 1941, 
according to the F. W. Dodge Corporation. In 
this district total construction contracts awarded 
during the first four months of the current year 
were $143,017,000, an amount 25.2 per cent higher 
than the volume of $114,202,000 reported for the 
corresponding period last year. 

In Massachusetts dur- 





England during April was 
7.7 per cent higher than 
in April, 1941, and the 
aggregate volume for the 
first four months of the 
current year was 22.3 
per cent higher than in 
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ing April the total num- 
ber of wage-earners 
employed in 2,042 rep- 
resentative manufactur- 
ing establishments was 
475,876, an increase of 


THOUSANDS 


the corresponding period 


0.5 per cent over the 
number employed in 





a year ago. The rate of 
gain in April over a year 


these same _ establish- 
ments during March, 





ago, however, was con- 


and the amount of 











siderably less than that 
which occurred during 
each of the first three 
months of the current 








weekly payrolls in April 
was 0.9 per cent higher 
than in March, accord- 
ing to the Massachu- 
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year, reflecting in part 
the effects of an earlier Easter this year. 

Total revenue freight carloadings in this district 
during the four-week period ending May 9 were 
96,799, a decrease of 10.9 per cent below the total 
of 108,594 reported for the corresponding period a 
year ago. During the 19-week period ending May 9 
carloadings in New England were 510,088, a total 
2.9 per cent larger than the aggregate of 495,951 
reported for the corresponding period last year. 

The amount of raw cotton consumed by mills in 
New England during April was 118,827 bales, ex- 
ceeding the quantity consumed in March by 4.3 
per cent and higher than in April last year by 2.4 
per cent. There were 455,363 bales of cotton con- 
sumed in this district during the first four months 
of the current year, an amount 9.7 per cent larger 
than during the corresponding period a year ago. 

In New England during April the value of total 
construction contracts awarded was $50,896,000, 


setts Department of 
Labor and Industries. It was further reported 
that 39.3 per cent of all wage-earners employed 
in manufacturing establishments in Massachusetts 
were employed wholly in defense production. 

In Rhode Island manufacturing employment 
during April was 0.5 per cent less than in March 
but exceeded April last year by 4.0 per cent, accord- 
ing to the State Department of Labor. Aggregate 
payrolls in manufacturing industries during April 
were 0.6 per cent higher than in March and 24.5 
per cent higher than in April last year. 

The combined cost of living index for Massa- 
chusetts compiled by the Division on the Neces- 
saries of Life, Department of Labor and Industries, 
during April, 1942, increased one per cent over 
the previous month due to increases in the food, 
clothing, and fuel and light sections of the budget 
and was 12.2 per cent higher than in April last 
year. 
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MONEY AND BANKING 


Money rates continue to be well stabilized. Rates 
for open market commercial paper on May 20 were 
\% per cent for best names and 5% to 34 per cent for 
lesser known names, with the majority of the busi- 
ness being handled at the lower rates. Yields on 
United States Treasury issues have increased during 
the past month. The yield on the May 20 issue of 91- 
day Treasury bills, based on original sale prices, 
reached a rate of .365 per cent and an earlier issue in 
May sold at a price equivalent to a .368 per cent 
yield. During May there were two new issues of 
Government bonds placed on the market. One of 
these consisted of Treasury bonds bearing 214 per 
cent interest, due 1962-67, dated from May 5, 1942, 
of which $882,078,700 was subscribed and allotted 
throughout the country, — $55,589,400 in this dis- 
trict alone. These bonds were not available for sub- 
scription by commercial banks which accept demand 
deposits, and the amount of the offering was not 
specifically limited. The other issue consisted of two 
per cent bonds due 1949-51, dated May 15, 1942, for 
which subscriptions amounted to about two and one- 
half times the allotment. The amount allotted for the 
country as a whole was $1,292,444,100 and in this 
district was $67,734,500. 


MONEY RATES AT BOSTON 


1942 Month Year 
May 20 Ago Ago 
Brokers’ quick call loans........... 1K%% 14% 14% 
Open market commercial paper — 
four to six months............. 4-% 14-34 %-6 
Bankers’ acceptances — 90 days... . % % % 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
| Sp eae 1.80 1.75 1.58 
Average yield on Treasury notes 
(one to five years)............. .60 55 .29 
Average rate on latest Treasury 
bill sale: 91-day issue...... 365 317 070 
Rediscount rate (Boston)... 1 1 1 
Buying rate for 90-day indorsed bills 
(Ce) URE SII lo 4 % 


Net total deposits (excluding items in process of 
collection) of the weekly reporting Boston member 
banks increased to $1,483,000,000 on April 29, close 
to which level they have since remained. Deposits 
of individuals, partnerships and organizations in- 
creased $21,000,000 during the week ending May 20. 
United States Government deposits declined from a 
mid-April peak of $39,000,000 to $23,000,000 in 
early May and recovered to $27,000,000 on May 20. 
Balances due to other domestic banks rose to $314,- 
000,000 on May 13 but have since dropped below 
$300,000,000. 

Total loans and investments of these same banks, 
after declining slightly over the end of April, rose to 
a new peak of $1,141,000,000 on May 20. This ex- 
pansion was due largely to a continuation of the 
rapid increase in United States Government holdings. 
Those holdings on May 20 amounted to $427 ,000,000, 


an increase of $91,000,000 from the first of April. 
Holdings of other bonds and stocks increased moder- 
ately. Total loans of these banks hover around $600,- 
000,000. There has been little change in the volume 
of commercial and industrial loans during the month. 
Holdings of open market paper declined slowly. 
Brokers’ loans rose to $12,800,000 on April 29 and 
then declined to an amount somewhat over $11,000,- 
000. 

Reporting member banks in five cities outside of 
Boston show a resumption of the gradual rise in 
total deposits (outside of items in the process of 
collection) to a new high of $761,000,000. This ex- 
pansion is primarily attributable to an increase of 
individual demand deposits. United States Govern- 
ment deposits declined during late April and early 
May but rose on May 20 to $10,000,000. Time 
deposits have been slowly declining. 

Loans and investments of these outside banks in- 
creased to $575,000,000. Most types of loans de- 
clined slightly during the month, although there were 
moderate increases in the volume of real estate and 
brokers’ loans. Holdings of United States Govern- 
ment bonds were still further increased to a level of 
$262,000,000. Except for a recession in March, these 
holdings have regularly increased since late 1940. 
There was a slight increase in other bonds and stocks. 

Total cash reserves of the Federal Reserve Bank 
of Boston increased between April 22 and May 13 
to the extent of $11,000,000 but declined $30,000,000 
during the following week to $1,168,000,000, which 
is the lowest level for these reserves since 1940. 
Holdings of United States Government securities 
increased $10,000,000 during the month, industrial 
advances are again in excess of $1,000,000, but loans 
to member banks continue to be very small. The 
volume of Federal Reserve notes in actual circulation 
continued to rise until May 13, when it reached a 
new high peak of $710,000,000; the following week 
it dropped $30,000,000. At a level of $680,000,000 
on May 20, Federal Reserve notes in actual circula- 
tion still exceeded total deposit liabilities, which had 
risen slightly to $672,000,000. Member bank reserve 
deposits amounted to $619,000,000 for all member 
banks on May 20,— the highest since March 18. 
Reserve balances due to Boston member banks 
changed little during recent weeks, while those due 
to outside member banks rose substantially. 

Statistics of debits against individual checking 
accounts in 17 New England cities are no longer 
available on a weekly basis. However, comparisons 
of total figures for the month of April with the month 
of March and with the month of April, 1941, show 
a continuation of the recent upward trend. Highest 
percentage gains over a year ago are recorded in 
Portland and Hartford. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS, 
(Amounts in Millions of Dollars) 






















































































































BOSTON 1942 One Year’s Change 
Deposits: May 20 Month Ago Year Ago Cats (+) or Loss (—) 
Demand Deposits (adjusted)...............00005 Ps . P oe $1,060 $1,045 $ 986 $+ + 7.5% 
Balances Due to Domestic Banks... : 295 296 348 -- 33 — 15.2 
Balances Due to Foreign Banks. . : 22 22 22 0 0 
United States Deposits........ waa 27 35 7 + 20 +285.7 
Pins Depots. ..6<6 cess 78 78 82 - 4 — 49 
TOTAL DEPOSITS (adjusted) Desi tik Saeae dee card omarecedcnewe we weuwns $1,482 $1,476 $1,445 $+ 37 + 2.6% 
Reserves: 
Reserve Withh Paderds FOUEEVE DORE: 6.655. cc oi vcicstcceccccceveccctaccenes 351 351 505 — 154 — 30.5 
Wate RIN oon ata erence et aaan cota aetna eonsscae unease Bis oe oman tees 65 98 132 — 67 — 50.8 
Balances with other Domiestic Banks... .....0...scccceccccsccccccccssccces 74 75 89 -— 15 — 16.9 
RPP aE, Saree cos hee hehe Cocks eee ends dawendawadeedesicn $ 490 $ 524 $ 726 $— 236 — 32.5% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..............0.0cceeeeceuecs 377 377 301 + 76 + 25.2 
Open market es ears aee eo- ae iol She Sid Siaiaiaia hare Awa SEIT estes 70 74 58 + 12 + 20.7 
Loans to brokers and dealers in securities..............ccccecceccscccsscces 12 11 12 0 0 
Other loans for purchasing or carrying securities... .......... 00: c cece eee eues 7 7 8 - | —- 12.5 
Real Estate Loans... ae 33 34 38 - 5 — 13.2 
Loans to Banks...... ae 1 1 4 - 3 — 75.0 
CR OMe org lgiee oan EV AG A ae HEH NOE RCAC EOORORCECES CRRA O OSes 101 103 106 - 5 — 47 
TOTAL LOANS AND DISCOUNTS 6 ocicsicisccaies cavicss ce veccccsceceios $ 601 $ 607 $ 527 $+ 74 + 14.0% 
United Suet CU NRIONS CWHEG 6.55 556s st ccin ca cceabccinvicteacveueesaueoees $ 427 $ 387 $ 240 $+187 + 77.9% 
SOsi rel On ATU EE EE, Sern sais casio hewisevwec epi wacndcuvecceadmaeedees 36 36 5 - 9 — 20.0 
CIGHIOE Cm Calica WUE IN OTE oo ao 5: ce die a cai hiw ole dare aiclecccsiace ace achoneie eqcere wa 77 71 63 + 14 + 22.2 
TOTAL BONDS AND STOCKS OWNED. ...........cccccccccccccces $ 540 $ 494 $ 348 $+192 + 55.2% 
TOTAL LOANS AND INVEGIMBNTS. «0 cccciscesccescteseeecsecoces $1,141 $1,101 $ 875 $+266 + 30.4% 
Deposits: FIVE CITIES OUTSIDE OF BOSTON 
DGHINTIG PICTOMIEN (RETIENO a 5a. o oie desire ce ese cet eee wb daaeedacvccltesseeeesee $ 570 $ 544 $ 472 $+ 98 20.8% 
BatArGhes Ue £0: WOMMORNG ROTO, 6 5ick ci cscs bvboacudvnedvectadeaccdeeckasts 38 44 49 - ll 22.4 
FAG tee CE Cid SON OIRE MIEN 3 600s. sw: wio ae o'0: 5:59:90 olslv 5 0:0ie 04-4 cle Casein biels . * * eee 
Uy SiS R RI I RIUM 6g ora co scale xv vO ocd ace ole Dante aaimekee Mirae bows HECue 10 7 5 + 5 +100.0 
WEEE ENO et rete e Mares UAT RSN8. F.5 BEEML EOE BIS PR ORE AE OAS SATE ETS 143 145 155 -— 12 -— 7.7 
FORA DIRPOGEES GAIUS). 6 is.66. 6 oc.g oe ceek Seaeadéndceeesrwesiones $ 761 $ 740 $ 681 $+ 80 + 11.7% 
Reserves: 
Reserve with Federal Reserve Bankes. <<< 006s c ccc cece vcdecceveesseeecees 134 116 113 + 21 + 18.6 
MRR CBI coe ery tiser a ren Selene aie ook ort aca hie uisss EMSs Km e Rees hens Gua wek 22 22 19 + 3 + 15.8 
Balances wre Other Domestic DAGER: 66.65:.55.6cececeectccicceceteiecconcetens 91 89 103 -— 12 — 11.7 
Gy Renee ie Pe AR Rae cle ood oo ora) gai so) eh ns Sia ove Adler aie: IH maw ew @acwaaare $ 247 $ 227 $ 235 $+ 12 + 5.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.................ceeeeecceees 80 82 84 - 4 —- 48 
Cree eee EE sre cere vias ear ie ars pig cities usinle orotic ae 818 Ke.bis MEE Cadiere rea Bane 47 49 30 + 17 + 56.7 
Loans to brokers and dealers in securities... ...........ccececceceeccecceces 1 1 1 0 0 
Other loans for purchasing or carrying securities...............ceceeececeees 7 8 9 - 2 — 22.2 
RGus OBGN IQEC Co asi itd fares oe ee hate PEN MORE Oe we b Cae ee Rees 45 5 46 - il — 2.2 
cea CIMEAIED S553 7 scriera ei on PRE Ne Rie Mabe Mas Wad da Oo ee Ra tAL eee * * - 86©=—sedge. 6 a 
CORR os estes care oe oce teas iia ea ecorn wa orev eee dine CANS a eee on wee mate 47 46 50 - 3 — 6.0 
TOTAL LOBNS AND DISCOUN Boe ob isos cctcncdedeeeecdeacccasn $ 227 $ 231 $ 220 $+ 7 + 3.2% 
United: States ODNGRHONS OWHOOS 56.65 b.cscccccccoctebcicccieceewdslecedacees $ 262 $ 256 $ 185 $+ 77 + 41.6% 
GLE ICLOS CRIES lo lee oa 5.2 5,6 isc ceacla vies. c sides 6-6. b eee Weclncewen'ese 9 20 27 - 8 — 29.6 
OCR Rr Wii tte MOC OUI oo acai re eae bith .8 6 bib db Kee RRS eM eae ees 67 66 71 -— 4 — 56 
TOTAL BONDS. AND STOCKS OWNED... .66 ccscuneccecsscceseeeus $ 348 $ 342 $ 283 $+ 65 + 23.0% 
TOTAL LOANS. AND INVES EMGIN ED. o0o55cc cs cc ckiscccccscetccecee $ 575 $ 573 $ 503 $+ 72 + 14.3% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
estes Battie OMSL UG POBONIOs i iileic cic nec onan sn eeeiedieconedueees $ 619 $ 596 $ 740 $—121 — 164% 
Bs eM car = 0s 056 0ce- ade as ston eats ae avdioraror si oie-4-4-415, KM ge alan aida diem nee ee See 18 16 23 - 5 — 21.7 
Ail Other MONI 66 so. cipro ws ota aa hele Avia Re REO RIMEHE OL SHEE E a Rao c ewe ae 35 36 72 — 37 51.4 
ANGCEY TTD Oc. anaes a Re por eee ere a rete ene Ba ARNO $ 672 $ 648 $ 835 $—163 — 19.5% 
Federal Reserve Notes in actual circulation. .............. ccc ccee ccc eeccceees 680 698 525 +155 + 29.5 
“DOCH COS ONION 6 in5 6 ove baed ncn neo cedinaadas 1,168 1,188 1,216 — 48 - 39 
Loans to Member Banks Secured by U. S. obligations. 1 * * Se Cr ee 
PANY CGHOT Uti CO OEE EINES 5.5 555 oso cise cc vcccloeesweredd eee ceseenseeswe-s 0 0 0 0 0 
ORES TAME NO MACHINE EEAMB 05 5.56.5 00's cb oa cin.cie das access eeed eeeticees $ 1 $ 6 6* $ * SF 5 Ske % 
Accentances, Bought itt Oper. Market. oo... 5. oc ccc cccccesscccccesescceccscs 0 0 0 0 0 
ALESIS Ee RRND MRE 085 F695 aie) hE la c\ o's 0°: 900 Sid Sara RN ad BE A Hare ow are eu eee 1 1 1 0 0 
UST eamipecd ek aCe CCIE NN ig 6 coins dw inca dw a dinid-are/eacolws tiv acim ib wereenesienre 183 173 158 + 25 + 15.8 
ete EEN IRM aac Ec aiak a us O's ¥cinicron eee cas hea wee caus lee wesle $ 185 $ 174 $ 159 $+ 26 + 16.4% 
Commitments to make Industrial Advances. ........... 00. 0cceceeee eee eeeeees * * — 5 wanes 
*Indicates less than $500,000 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
1942 One Year’s Change 1942 One Year’s Change 
April Month Ago Year Ago Gain (+) or Loss (—) April Month Ago Year Ago Gain (+) or Loss (—) 
Bangor sic:c:sis:2 $ 18.6 $ 20.3 $ 16.7 $+ 1.9 + 11.4% Portland.....$ 71.1 $ 74.1 $ 39.0 $+ 32.1 + 82.3% 
Brockton..... 23.9 23.4 19.3 + 4.6 + 23.8 Providence... 209.9 225.8 171.6 + 38.3 + 22.3 
Burlington.... 13.7 14.1 12.4 + 13 + 10.5 Springfield... 100.6 93.7 78.0 + 22.6 + 29.0 
Fall River.... 26.8 28.0 23.4 + 3.4 + 14.5 Waterbury... 46.6 48.0 40.3 + 63 + 15.6 
Hartford..... . 370.0 370.8 271.6 + 98.4 + 36.2 Worcester. ... 84.3 88.4 70.5 + 13.8 + 19.6 
Holyoke. ..... 17.0 17.2 14.0 + 3.0 + 21.4 ——. . 
Lowell........ 19.0 18.4 16.7 + 2.3 + 13.8 Total 16 pines « 177.4 $1,209.1 $ 929.4 $+248.0 + 26.7% 
TOT oa cu 23.6 25.4 22.0 + 16 + 7.3 3 ae 11615.2 1,659.7 1,486.0 +129.2 + 8.7 
Manchester... 20.4 22.2 18.7 + 1.7 + 9.1 -__— . 
New Bedford.. 25.2 27.1 22.5 + 2.7 + 12.0 GRAND TOTAL 
New Haven... 106.7 112.2 92.7 + 14.0 + 15.1 17 Cities. ..$2,792.6 $2,868.8 $2,415.4 $+377.2 + 15.6% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 96,799 dur- 
ing the four-week period ending May 9, an amount 
10.9 per cent below the total of 108,594 reported for 
the corresponding period a year ago. During the 
weeks ending April 25, May 2 and May 9 carloadings 
in this district were 6.8 per cent, 16.2 per cent and 
23.0 per cent, respectively, lower than during the 
corresponding weeks a year ago. 

A total of 510,088 freight cars were reported 
loaded during the first 19 weeks of the current year, 
as compared with the total of 495,951 reported for 
the corresponding period a year ago, a gain of 2.9 
per cent: 





TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
SO Lo aera 26,438 25,365 + 4.2% 

oS ee 25,059 26,895 — 68 
eee 23,891 28,520 —16.2 

May 9 21,411 27,814 — 23.0 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
ST See 12,380 12,043 + 2.8% 
| a 11,754 13,076 —10.1 

Saree 10,448 13,661 — 23.5 
ke a 8,681 13,005 —33.2 

MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
, Per Cent Change 

Week Ending: 1942 1941 1942 compared with 1941 
Sr 11,517 11,134 + 3.4% 
April 25... 10,779 11,414 — 56 

i SR 12/150 —11.5 
Eh rere ie fs 12,115 —15.2 


ALL OTHER CLASSES OF grceth eneee 
SIX NEW ENGLAND RAILRO 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 

IRE ss ska cing 2,541 2,188 +16.1% 

April 25 2,526 2,405 5.0 
rer 2,695 2,709 — 0.5 

SEA ss 2,455 2,694 —- 89 





REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS, EXCLUSIVE OF B.&A. 
1940 1941 1942 
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SOURCE: ASSOCIATION OF AMERICAN RAILROADS 


Boots and Shoes: 
tion of boots and shoes during April is estimated to 
have been 15,346,000 pairs, a decline of 6.2 per cent 
from the March ‘total and 3.5 per cent smaller than 
the total produced in April a year ago. 

During the first four months of the current year 
boot and shoe production in this district is estimated 
to have been 59,973,000 pairs, an amount 0.5 per cent 
under the total for the corresponding period a year 
ago. It is also estimated that the New England pro- 
portion to that of the United States during the first 
four months of the current year was 35.7 per cent, 
as compared with 37.0 per cent during the corre- 
sponding period last year: 

SHOE PRODUCTION — FIRST FOUR MONTHS 


ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 





Proportion of 








January-April, New United New England to 
inclusive England States United States 
1937. 60,485 162,361 37.25% 
1938 49,835 127,04 39.23 
Be 25 grace 54,894 146,058 37.58 
| re nee 51,070 137,999 37.01 
WOR ed fo chaos Se wbSee eS 1257 162, 37.06 
SE CAS Rees eens 59,973* 167,851* 35.73* 
6-year average........ 56,086 150,653 37.23% 
*Estimated. 
Textiles:—The amount of raw cotton consumed 





by mills in New England during April was 118,827 
bales, exceeding the total of 113,916 bales consumed 
in March by 4.3 per cent and 2.4 per cent higher than 
the total of 116,059 bales consumed in April, 1941. 

In this district during the first four months of the 
current year a total of 455,363 bales was consumed, 
an amount 9.7 per cent larger than during the corre- 
sponding period a year ago: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 











First Four Months Per Cent 
STATE 1942 1941 Change 
CUNO 5 565i sea da nies 33,524 30,992 + 8.2% 
Ra reer 75,047 66,404 +13.0 
Massachusetts............... 239,020 219,425 + 89 
New Hampshire............. 54,197 46,740 +16.0 
CCE ES a rn 52,278 50,110 + 4.3 
IN MORIRAISINN 6350's 0-0 rs socal voi eae 1,297 1,346 — 3.6 
MORO 3b a5 bike pOleuwaemens 455,363 415,017 + 9.7% 
COMPARISON OF CHECK PAYMENTS 
“—. 1942 COMPARED 4 MONTHS 1942 COMPARED 
TH _APRIL__194! 


WITH SAME PERIOD 1941 
= 


BOSTON 
BANGOR 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 



































+30 + + + 
PER CENT PER CENT 
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Building: 
tracts awarded in New England during April was 
$50,896,000, exceeding the total of $40,897,000 re- 
ported by the F. W. Dodge Corporation for March 
by 24.4 per cent. Although public works contracts 
declined 39.8 per cent and utilities contracts de- 
creased 40.3 per cent, increases of 68.0 per cent in 
non-residential contracts and 36.7 per cent in resi- 
dential contracts more than offset the decreases. 

In April, as compared with April a year ago, total 
construction contracts increased 56.1 per cent, with 
large gains in non-residential contracts and utilities 
contracts, a slight increase in residential contracts, 
and a decrease of 7.0 per cent in public works 
contracts. 

During the first four months of the current year 
total construction contracts in this district were 
$143,017,000, an amount 25.2 per cent larger than 
the total of $114,202,000 reported for the correspond- 
ing period a year ago, and there were increases in 
each of the four major classifications: 





CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First Four — 























CLASSIFICATION Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 5,446,000 $ 8,003,000 — 32.0% 
Manufacturing Buildings. .... 40,959,000 22,174,000 + 84.7 
Educational and Science...... 3,709,000 2 575, 000 + 44.0 
Hospital and Institutional. . 2,696,000 ,645,000 — 42.0 
Public Buildings............. 992,000 1,711,000 — 42.0 
Religious Buildings.......... 673,000 870, 000 — 22.6 
Social and Recreational....... 923,000 1,348,000 — 31.5 
Miscellaneous Non-Residential 5,677,000 1,290,000 +340. 1 
Total Non-Residential...... $ 61,075,000 $ 42,616,000 + 43.3% 
Residential Buildings......... $ 43,270,000 $ 42,889,000 + 0.9% 
Grand Total Building...... $104,345,000 $ 85,505,000 + 22.0% 
Public Works vay ago ala gaa 3 > 444,000 $ 21,038,000 + 20.9% 
Utilities (Public & Private). . 3,228,000 7,659,000 72.7 
Grand Total Construction. . $143,017,000 $114,202,000 + 25.2% 


In New England residential building contracts 
awarded during the first four months of the current 
year were $43,270,000; the nine-year average for 
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this four-month period was $23,397,000, Total con- 
struction contracts awarded in this district at 
$143,017,000 were nearly double that of the nine- 
year average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 





Residential Total 
Contracts Construction 
January-April, inclusive, 1934. Yeh $ 9,474,000 $ 43,421,000 
January-April, inclusive, 1935. 7,932,000 0,609, 
January-April, inclusive, 1936. . 5 15,435,000 62,731,000 
January-April, inclusive, 1937.......... 26,902,000 60,214,000 
January-April, inclusive, 1938.......... 17,327,000 47,822,000 
January-April, inclusive, See 22,867, 291, 
January-April, inclusive, 1940.......... 24,475,000 3,280, 
January-April, inclusive, | ae 889, 114,202,000 
January-April, inclusive, 1942.......... 43,270,000 143, ‘017, ‘000 
CW Oae BUONO eo voi oak he cx cen ey $23,397,000 $ 71,732,000 


Employment:—The total number of wage- 
earners employed in 2,042 representative manufac- 
turing establishments in Massachusetts was 475,876 
for the week including or ending nearest April 15, 
an increase of 2,435 employees, or 0.5 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
March. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $16,- 
018,797 for the same week in April, an increase of 
$143,528, or 0.9 per cent, according to the Massa- 
chusetts Department of Labor and Industries. 

Of the 475,876 wage-earners employed in the 2,042 
manufacturing establishments covered by the survey, 
187,046, or 39.3 per cent, were reported as being 
employed wholly on defense production, and of the 
2,042 establishments covered, 563, or 27.6 per cent, 
had defense work. The principal manufacturing in- 
dustries in which wage-earners were employed on 
defense contracts were: woolen and worsted goods; 
shipbuilding; electrical machinery, apparatus and 
supplies; machine and small working tools; foundry 
and machine-shop products, and cotton goods. 

The records for the 17-year period 1925-1941, 
inclusive, show decreases in April, as compared with 





COST OF LIVING IN MASSACHUSETTS 
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March, in most of the years. Employment during 
this period showed an average decrease of 1.1 per cent 
and the amount paid in wages an average decrease 
of 2.0 per cent: 


Number of Amount 
MAJOR INDUSTRIES Wage- O' 
Earners Payrolls 
Bakery products. ........ceccccass —2.3% —3.3% 
Boots and shoes PE eee —0.5 —2.0 
SE IN. ca ccccvcepwsvcecces —0.6 +1.3 
Clothing, women’s.......... Saeiaa ane -18 —2.2 
eee —3.4 —3.7 
CP MEMDEN 55 s.cim.sicce ovine cs cw chiens : +0.3 +0.1 
Dyeing-finishing................ ‘ee —2.0 +5.8 
Electrical machinery: 
Excluding radio............... ee * * 
PEMD MOOTOUUS « . 04 05.00:0ssc00seese * * 
Foundry and machine-shop products: 
ES eh a +0.6 +3.7 
INI 050-5 :nrcce 4.00.04 5.015 0.00 +3.2 +49 
ae cohen a pee kobe eeee +3.0 +6.1 
Hosiery-knit goods: 
GRA re eer —2.6 +0.3 
TS eer on eee +2.9 +5.1 
paid CEE Vas wae ta ainnen dee —5.8 —7.2 
EE COE LOTS TERT TOE —2.6 —0.7 
Machine and small working tools. . * * 
Paper and wood pulp................. —1.0 —2.9 
Printing-publishing: 
EME UNIS Sn 5p anos se ee s.ea —1.7 —0.4 
OS SFE ae ene eae —0.4 -1.2 
Silk-rayon goods PLE OO EN -0.9 —0.3 
Textile machinery and parts........... —2.6 —3.4 
Woolen and worsted goods............ +2.1 +2.3 


*In accordance with the request of the Federal Government, no 
information is given for this industry. 

The percentage changes between March and April 
in the number of wage-earners and the amount paid 
in wages in many of the principal industries in Massa- 
chusetts were: 





LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- oO! 

CITIES ments Earners Payrolls 

os ts al a ernie 371 —0.0% +1.2% 
Brockton... : eehathe 55 —2.8 —2.0 
Cambridge..... 87 —3.2 —3.3 
Fall River...... 50 —0.4 —0.6 
Fitchburg......... 44 —0.2 +0.6 
SES 5 cio d ahrccg Saves 47 —2.9 —5.5 
SER REO ear ee 42 +3.4 +6.1 
NEMS ssw sisa'o ose 6-4:0:8 08-4 50 +4.1 +4.1 
—— 2 OD LE eae Se 63 —0.2 —1.1 
MME es no hacia 66 +1.2 +0.3 
ew Dr ean 54 +0.5 +1.7 
I ors on srale wl wikis Sonsine 19 —2.4 —2.2 
SS a ee 79 —0.4 —0.5 
i reer rere 125 +2.2 +1.6 


In Massachusetts during April the number of 
wage-earners employed in manufacturing establish- 
ments was 7.4 per cent larger than the number em- 
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ployed in April, 1941, and the amount paid in wages 
was 32.3 per cent greater. The average weekly earn- 
ings of wage-earners employed in April, 1942, 
amounted to $33.66, the highest weekly average 

since September, 1922, when the employment and 
payroll report was begun. 

In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments during April was 95,492, a decrease of 0.5 per 
cent below the total of 95,944 reported for March, 
according to William L. Connolly, Director, State 
Department of Labor. 

The amount of aggregate payrolls for the middle 
week of April was 0.6 per cent higher than in March 
and exceeded the figure for April a year ago by nearly 
25 per cent. Average weekly earnings increased 1.1 
per cent between March and April to a new all-time 
high, with nearly all the industrial groups reporting 
increases with the exception of metal trades and cot- 
tons. As compared with April, 1941, gains in most 
industries for average weekly earnings were reported, 
ranging from 11.8 per cent to 22.0 per cent: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 

Change 
Number auatret from 
INDUSTRY April April April 
1942 1941 1941 

NS nn a a ek oa es ah 5,384 6,164 —12.7% 
BAGtal TPAGGS «o.66.00.0 00 bo 22,955 18,222 +26.0 
PUD ONS oie sd oo Secesions 52,087 51,582 + 1.0 
See 21,916 21,304 + 2.9 
EN Sains 35 os oe hat 1,9 317 -—17.9 
SS Ae ena 3,782 3,508 + 7.8 
MIB cave 5c kp eee 16,397 16,384 + 0.1 
oc ee eee 8,089 8,069 + 0.2 
Rubber Goods..........6. 6050 3,880 4,934 —21.4 
Miscellaneous............. 11,186 10,873 + 2.9 

Total Manufactures...... 95,492 91,775 + 4.0% 


*Based on figures for the week ending April 18, 1942. 





Life Insurance:—The amount of ordinary new 
life insurance written in New England during April 
was 21.7 per cent less than in April, 1941, but during 
the first four months of the current was 16.0 per cent 
higher than was reported for the corresponding 
period a year ago. 
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SALES CONDITIONS 
1941 = 100 


Month of April anuary through April 

1939 1940 1941 1942 1939 J 1940 1941 . 1942 
Connecticut Department Stores. ................c0000: 82 78 100 112 84 86 100 127 
Maitio Department Store. aie icici ees canst neennts 84 78 100 107 84 88 100 124 
Massachusetts Department Stores..................... 84 79 100 107 88 88 100 122 
New Hampshire Department Stores.................... 81 73 100 101 83 85 100 119 
Rhode Island Department Stores...................05, 7 83 100 117 85 85 100 123 
Vermont. Department: Stree... 6... cee ci eens cscess 82 84 100 90 85 90 100 112 
Boston Department Stores... 5 oe ccc cee swcees : 88 83 100 106 91 91 100 120 
Springfield Department Stores..................00005- * 76 100 115 * 86 100 129 
New Haven Department Stores... .............c0 cece 87 85 100 114 87 90 100 123 
Portland Department Stores. ....... cece ete eeee * * 100 115 * * 100 132 
Providence Department Stores. ................ccceees 81 85 100 118 86 86 100 123 
New England Department Stores..................0.5. 83 79 100 108 88 88 100 122 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 


1939 1940 1941 1942 
Gates Wermatrient SAOrO ec ci s'es sos ccc buss anata cowEas vhs bv ook en eet neOL Mere mates 50.2 51.6 48.0 51.4 
Ie eae eet tr ie EON oh 655, 650. Sik: & Foe Fa ees eserace niece ware Sarees Oa ae Ruled heneneen Prt gee ria Ne 47. 4" 
EUROS ARE ONIN CI 5.5 05 ow ole oho. 5 SgLKRIC SONS A boa De pn bea ee WaaieAwe 43.7 45.9 43.4 46.5 
INGW Rerigeertich SOUR URINOENG: UUCIROM 655-35. 215, c Oe vias Om VEC maen bandits se Held ce wrmmenen 48.6 49.1 46.6 49.8 


SALES BY DEPARTMENTS — Sf — DEPARTMENT STORES 
l= 


Month of iam January through April 

1939 1941 1942 1939 1940 1941 1942 
Women's, Misses’, and Juniors’ Ready-to-Wear: Raewences 85 7: 100 111 87 87 100 123 
Coats —— Women’s and Misses’...................... 103 84 100 117 102 88 100 141 
Dresses — Women’s and Misses’..................... 94 82 100 104 100 90 100 109 
fn A RERONON a aaa eee ee er * 73 100 108 bd 85 100 126 
Furs, ex. Repairs and Storage.................0.0005 77 78 100 103 70 76 100 112 
Aprons and House Dreases...............0. esse eee 64 82 100 102 75 88 100 109 
NWR SNEE EEE OIOMOIE, Sai oe Seed ok censeaave se ueccenes 110 83 100 121 101 90 100 132 
SEER ere ies sera Ten ea ee 92 80 100 111 81 89 100 123 
SN oo Sieh ack wk aces ie a eg 4k RAH CORK 109 64 100 136 119 78 100 169 
Ready-to-Wear not reported above.................. 93 72 100 118 99 85 100 133 
Women’s, Misses’ and Juniors’ Accessories:............. 91 80 100 107 92 92 100 122 
DU fiscal ete Sac eure eo See bieeie de tiene kd eee 95 72 100 90 100 92 100 102 
INGER WORT ONG VOUNIGN, 6c cicic ccd ec re cece ebnnenaeec 106 80 100 113 97 88 100 121 
COLSELS BG UOUOUEN ios go lacs sce canoe cbenwews oeses 89 87 100 108 89 91 100 140 
Knit Underwear, incl. Glove Silk. ................... 74 82 100 104 84 86 100 121 
Silleand Muslin: Underwear... ....5 ccc ciesccccecnees 96 85 100 112 93 92 100 118 
INGPHMOOS BNE PIRCTONON Soe 5 occeesecaceidis 6 cdis a ciererece es wa 82 81 100 112 86 86 100 110 
REN CNN oats Mites ne vse Wins Ona Sarde HO KES 98 75 100 108 101 97 100 117 
Women’s and Children’s Gloves.................0005 93 66 100 91 95 91 100 107 
Women’s and Children’s Hosiery.................... 97 89 100 129 95 98 100 129 
Women’s and Children’s Shoes. ..............-.0000- 88 76 100 107 91 90 100 126 
pte id SMM aL aati /Sm ey bras dk eTR a Wiel OR Sod: chalet Kin wn eK eG Oe 77 78 100 110 81 86 100 117 
Salat tI gs Soar rac Pas Caled eine e aoa M a eemet 83 66 100 104 91 87 100 116 
ROUGG PSCICIES ONG SII oio eis waa encees seca 88 93 100 110 86 92 100 127 
Umi pretin, PANGeols, CANCE. 6 avis since ce caeeciecbns 197 219 100 174 162 131 100 173 
Men’s and Boys’ Clothing and Furnishings:............. 76 64 100 102 77 77 100 134 
CES el ens he ware ea eta cisie oS Wet hens 75 65 100 99 75 74 100 153 
Men's Furnishings, incl. Hats and Caps.............. 78 72 100 112 79 81 100 121 
PIU ORNS end: oreo Sere so eae Se yay eleini a Sele We aa we 72 50 100 90 78 75 100 128 
WACH CANE, BOYS GHOOR. 6... cccicc sc ceeaewnewcepemees. 73 66 100 106 75 73 100 127 
TiS WEBB orl N eh oc cele caus anise eoe see eee 79 68 100 102 87 85 100 126 
BMNCIR Et TPORTCONOT I sg anos bc bec ve eles wit ee'e wee ORR 83 75 100 114 87 87 100 130 
Gre REAR FCO= WORE oi5.c 0 cba ccnescswoniicasesowds 78 61 100 86 91 83 100 118 
Bria rN i i 3 Sag aco prow dl RAR RS mI EOS 67 83 100 116 75 81 100 117 
Furniture, Beds, Mattresses, Springs................. 77 88 100 119 83 83 100 108 
House Furnishings Pie Gas 5:8 on /ae War tew tenes eikos Bs a merele:siacere 73 87 100 124 74 80 100 118 
TSIBCURICR AD DMEMOOES «6.6 55.66 cs eee neeeeee ss wen eaas’ 48 69 100 102 70 68 100 105 
BRO MRN LA ey So aca d aia’ CRS ANSE ERROR SOE SA . 94 100 114 * 97 100 116 
atte TE SAUER ic. 5a ek ce cs ee ahiy bee We a ws beg * 100 114 * * 100 111 
BONE CC CUONNN ciao 05 oid onc. a 5. ane dda s SoRs a Rae ReneS 59 75 100 123 65 71 100 121 
Perey BUY CHRBEOENO Ss icc nsec ce dibs peice ncuenexs 64 75 100 103 75 77 100 112 
MEER Sa Si cfs oe ac ciea, 0h Of oSELEN Old ea Mie Fieri hee eS 62 92 100 115 67 88 100 121 
AO SEB a CULE REECE PRO RLS CREE 58 87 100 131 69 83 100 138 
PADI M ye Sse stele ewe eiee ee RPO aE Laie Le eR 108 91 100 194 83 83 100 166 
Brook 65h 9 Swe bs STA Oe Us See ee gore 92 94 100 118 100 96 100 123 
MEE MI NNO ois a iioccis carob once was Renleeehnenls 95 103 100 97 110 111 100 101 
We ON CCG. iio rtisreeseesee come eee ees 89 72 100 129 91 82 100 146 
COREG UCU GOODE oo 5 65.5.0 oo orcw edi eed awe ne tieeee 98 103 100 124 115 106 100 133 
SEOs doe eso oss oer ids oes kes ealire eek ee eoees 83 86 100 113 87 91 100 132 
Laces, Trimmings, Embroideries....................- 101 88 100 112 102 93 100 120 

MNES 6c Oo sinn'ss Cod ciel be ee Ke RO eT URE RR Oeees 70 78 100 88 71 97 100 
NOUR oe oerctla ce Sc crn ike Mase risen ce mene eas 83 87 100 117 87 90 100 139 
Toys and Sportitic Goods)... 5 kc nso Sete c ccceseeses 71 85 100 109 71 80 100 139 
OMI 650s, 5. og cic ee Ree Ae DR RE 94 100 108 93 94 100 109 
— ers hay tab cou! GG aia 6 RRW.S Siew aH ORES MERE 65 77 100 109 98 85 100 110 
a I ar ele tend aiid ous BE eon Cea eis el D Role w EO 74 82 = br a a be bes 

cooks orl MAE MEONMEN costes giore'e sa0eive sme ase nee 86 95 1 

ie Goods, incl. Needlework. ................... ee 89 98 100 114 89 88 100 112 
All Others. .. ¥ Me ares ‘ + - Snake tian ieudeeees 92 95 100 107 95 97 100 110 
ESM BREININO Seo 5 atv Sa Nal, Coser ate ain re Gn aor 89 83 100 103 92 94 100 121 
REIN BO roo. n 6 ois enan nee e mb odd eae vada casters 84 81 100 108 87 88 100 121 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Federal Reserve monthly index of physical 
volume of production, adjusted for seasona 
variation, 1935-39 average = Latest 
figures shown are for April, 1942. 
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Federal Reserve monthly index of total loadings 
of revenue freight, adjusted for seasonal varia- 
tion, 1935-39 average = 100. Subgroups shown 
are expressed in terms of points in the total 
index. Latest figures shown are for April, 1942. 
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Weekly averages of daily yields on Treasury 
notes and bonds and average discount on new 
issues of Treasury bills offered within week. 
Latest figures shown are for week ending May 
16, 1942. 
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Wednesday figures. Latest figures shown are 
for May 13, 1942, 


* while those for private projects were down by about two-fifths. 


Industrial activity increased in April and the first half of May reflecting continued 
advances in armament production. Following an increase in buying during the 


first quarter, retail trade declined somewhat. Wholesale commodity prices advanced 
further. 


Production:—Expansion of industrial production in April was reflected in an 
advance in the Board’s seasonally adjusted index from 172 to 174 per cent of the 
1935-39 average. This increase followed upon a period of relative stability during 
the first quarter of the year, when growing war production was offset by decreased 
civilian output. 

Since the beginning of the year total volume of industrial output has shown 
little change but there have been marked differences among individual industries. 
In general output of machinery, chemicals, and armament of all kinds has con- 
tinued to expand at a rapid rate. There have also been substantial increases in 
output of electric steel, nonferrous metals, glass containers, wood pulp, and coal. 
On the other hand, output of many products for civilian use such as automobiles, 
tires and tubes, wool textiles, electrical appliances, alcoholic beverages, petroleum, 
and petroleum products has been sharply reduced either by direct order or by 
shortages of material or transportation facilities. In the month of April crude 
petroleum and petroleum products were the principal commodities showing a 
decline in output. Output of furniture, cotton and rayon textiles, manufactured 
foods, paper products, and tobacco products has been maintained in large volume. 

Value of construction contracts awarded in April, as reported by the F. W. 
Dodge Corporation, was almost one-fifth below the high March total, reflecting 
a decline in publicly financed construction. Residential contracts decreased by 
one-fourth and for the month were at about the same level as last year. Awards 
for non-residential building increased slightly, mainly because of a 40 per cent 
increase in awards for factory construction, practically all publicly financed. 


In the first four months of 1942 total awards were about one-fourth greater 
than in the corresponding period last year; public awards more than doubled, 
Public awards 


in this period made up over 70 per cent of the total, compared with about 40 per cent 
last year. 


Distribution:—Retail sales declined somewhat in April, following a considerable 
amount of anticipatory buying during the first quarter of this year. At department 
stores, dollar sales in April were about 10 per cent below the first quarter average, 
making allowance for usual seasonal variations, but were five per cent above the 
level prevailing during the latter part of 1941. During the first half of May sales 
showed a further decrease and were around six per cent larger than a year ago in 
contrast with price increases amounting on the average to about 20 per cent over 
the year period. 

Total freight carloadings increased sharply in April owing chiefly to larger 
shipments of coal and forest products, and to a sharp rise in iron ore loadings as 
the Great Lakes shipping season got under way. Shipments of merchandise in less 
than carload lots, which had begun to decline in March, were reduced sharply 
further in April, reflecting Government action to increase the average load per car 
in order to effect fuller utilization of railroad equipment. 


Commodity Prices: —Beginning on May 11 wholesale prices of most commodities 
were limited to the highest levels reached during March, according to the general 
maximum price regulation issued April 28. Effective May 18, retail prices of most 
commodities were likewise limited. Retail prices of related services will be limited 
beginning July 1. 

About 30 new maximum price schedules for industrial products were issued from 
the middle of April to the middle of May. Most of these covered wholesale prices 
of items previously subject to informal or temporary controls. Upward adjustments 


in maximum prices were allowed for coal, ferromanganese, tires, petroleum products, 
and a few other items. 


Wholesale prices of most farm products and basic foods, which are exempt from 


direct control, showed little change in this period, following sharp increases earlier 
in the year. 


Bank Credit:—During the five weeks ending May 20 Federal Reserve bank 
holdings of Government securities increased by about 200 million dollars, while 
currency in circulation rose by 260 million. Member bank deposits increased 
during the period and required reserves showed a corresponding growth. The 
net result was a decline of 300 million in excess reserves. Holdings of United States 
securities at banks in leading cities increased further, while commercial loans 


declined. Liquidation of loans was concentrated at banks in New York City and 
in the Kansas City district. 


United States Government Security Prices:—Prices of U. S. Government bonds 
declined in the last half of April, but steadied in the first half of May. Rates on 
current Treasury bill issues rose from about 0.20 per cent in March to 0.36 per cent 
in May. The Federal Open Market Committee announced on April 30 that Federal 
Reserve banks stood ready to purchase all Treasury bills offered at 0.375 per cent. 





